years, where it managed to halve the percentage of people living on less than USD 1.25 a day in only seven years, from 53% in 2003-2004 to 25% in 2010-2011 and is continuing to make progress [World Bank, 2015a , 2015b . Several social indicators in education, health, and gender have also improved. However, according to the Human Development Index (HDI) report, Nepal stands 145 th in the world. Nepal needs to do more in the areas of education, health, income generation, infrastructure development, and food security. Nearly one quarter of the population still lives in extreme poverty.
Agriculture is key to Nepal's economy as the majority of the population relies on it for livelihood, work and subsistence. Production is largely for household consumption and the country has yet to progress into commercial agriculture. Promotion and development of the agricultural sector is imperative to Nepal as it continues to import food. Tourism is an important sector that promotes small enterprises and is a significant contributor to Gross Domestic Product (GDP). Many tourists are attracted to Nepal due to its natural scenic beauty; nature tourism is a huge attraction, catering for trekking, mountaineering, white water rafting, wildlife safaris, etc. Many tourists are also attracted to cultural, traditional, and religious activities. According to immigration office at Tribhuvan International Airport in Kathmandu, 585, 981 foreign tourists came to Nepal via air in 2014 [NepalTourNews.com, 2015] . Nepal, as the birthplace of Lord Buddha, also attracts a large number of pilgrims.
Nepal is rich in hydropower resources, which are the major source of energy. Yet, the huge potential for generating hydro energy is still untapped. Therefore, the country suffers from an acute energy shortage adding an extra burden to the poverty-stricken country. Since the mid-90s, Nepal has prioritised and implemented a renewable energy model by incentivising investment in other energy sectors, such as solar, biogas, and wind. Rural energy supply continues to rely on agro-forest products, kerosene, and biogas for cooking and lighting.
Nepal envisions upgrading from the status of a Least Developed Country (LDC) to a middle-income country (MIC) by 2022. In order to achieve this target, much planning and investment will be required at the national level, including attracting international investment, and creating enabling environments for business to flourish. Furthermore, Nepal will Sustainable Asia Downloaded from www.worldscientific.com by 62.160.8.25 on 02/27/17. For personal use only.
need to prioritise significant investment in the energy sector, infrastructure development, agriculture, education, health, and industry. Simultaneously, the country will need to devise strong social and environmental friendly policies regarding production and consumption of resources.
In 2015, the Government of Nepal initiated discussion on a low carbon and climate resilient development strategy, within which energy, transportation, and industry, and commerce are prioritised. With a growing population and simultaneously degrading environment, it is urgent for Nepal to produce and consume more sustainably. In a small and emerging economy, small-and micro-enterprises have a crucial role in leading the country to sustainable development pathways.
In April 2015, Nepal was hit by a magnitude 7.6 earthquake, resulting in over 8,000 fatalities and more than 20,000 injured [UNHCR, 2015] . The earthquake also left hundreds of thousands homeless, and the government estimated the overall damage to be about USD 10 billion with rebuilding estimated at nearly USD 7 billion. This disaster left the country paralysed in its economic activities, having lost infrastructure, and other essential services, as well as causing severe damage to Nepal's cultural heritage sites, which are major attractions for tourists.
Nepal relies on international support for the implementation of its plans and programmes. According to the Ministry of Finance (MoF) [MoF, 2013] , foreign aid plays a significant role in the country's socioeconomic development, contributing nearly 26% of the national budget. Donors such as the European Union (EU), the United Kingdom (UK), Germany, Norway, the United States (US), and Denmark are development partners of Nepal; multi-lateral agencies like the World Bank, Asian Development Bank, and various UN agencies also provide significant assistance. The presence of international non-governmental organisations (INGO) is also important; in recent years, neighbouring countries like China and India, and new partners like Saudi Arabia and South Korea, have assisted Nepal in its economic development efforts. The MoF has, therefore, created an online Aid Management Platform for transparency and accountability, and to measure the effectiveness of an aid in the country. Substantial foreign assistance is directed towards projects for sustainable consumption and production (SCP) and environmental integrity [MoF, 2015] . 
Opportunities for SCP in Nepal
Like other Asian developing countries, Nepal is in the process of modernisation, which creates an unprecedented level of pressure in balancing the socio-economic growth with environmental conservation. To mitigate negative impacts on Nepal's natural resources and environment, there is an immediate need to change the way that goods and services are currently produced. Sustainability cannot be attained within the present context of over-production and over-consumption. Nepal's use of resources is unsustainable, produces large amounts of waste and rapidly pollutes its environment. In particular, waste generation is increasing at an alarming rate and Nepal does not have modern disposal or recycling facilities yet. In this context, embracing SCP principles is urgently needed.
If the correct development course is chosen, Nepal can put itself on track to achieve SCP principles. For this purpose, Nepal needs to learn from other countries and decouple its rapid economic growth from resource depletion. However, targeting double-digit economic growth has hitherto not been sustainable and often been detrimental to the environment. Overextraction of natural resources, extreme business competition, and over production of goods and services can lead to low quality of human life both in the short and long run. Serious air pollution in Kathmandu and its impact on health are often taken as pertinent example. SCP principles promote quality of life, doing more with less, and preserving environment for future generations. Embracing SCP principles would help tackle poverty in the country, for example, by creating new (green) jobs, enabling resource management on local level, promoting local production of organic food, generating renewable energy, and attaining fair trade. Nepal has already taken some constructive steps towards SCP implementation, which should be built on.
Against this backdrop, the EU SWITCH-Asia Programme is currently supporting Nepal to switch to SCP patterns through several grant projects. The SWITCH-Asia projects implemented in Nepal have attempted to promote behavioural and technological changes in order to produce goods and services more sustainably. In general, these projects aim at small-and medium-sized enterprises (SMEs) and the way they do business, which in turn affect the consumers. 
Nepal's Industry Structure
The industrial sector in Nepal is still small but growing steadily, being placed under the administration of the Ministry of Industry (MoI). Two other major bodies, the Department of Industry (DoI) and the Department of Cottage and Small Industry (DCSI), fall under its remit. With these dedicated institutions and their policies, Nepal is steadily progressing towards industrialisation. It was only after 1951 that Nepal started to look outward for its sustainable economic growth, liberalising its economy and inviting international investors. Economic growth grew rapidly after 1990, but was soon hindered by the civil war that lasted for nearly a decade.
Nepal is now gradually attracting international investment, yet various political and socio-economic issues hinder more sustainable economic growth and progress. Nepal's distinct feature of being a landlocked country is also often perceived as an obstacle for industrial growth. Consequently, a large number of workers migrate to the Middle East, India and other countries in search for work and livelihood. In 2012, remittance was the largest source of foreign exchange income, amounting to 25% of GDP. Nepal's Industrial Policy from 2011 categorises enterprises into various scales (see Table 9 .2). Large enterprises are categorised as those with investment over NPR 150 million (USD 1.4 million) including land and buildings. Medium enterprises are those with investment of less than NPR 150 million and over NPR 50 million (USD 0.47 million) including land and buildings. Small-sized enterprises are those with investments less than NPR 50 million including land and buildings. Micro-enterprises are categorised with investment up to NPR 200,000 (USD 1,900) excluding land and buildings.
Large enterprises in Nepal
Nepal's large industrial enterprises contribute about 20% to the national GDP. Through its five-year development plans, the country has devised various programmes and policies to emphasise economic growth and promote industrial sectors. The government has prioritised sectors such as agriculture, tourism, energy, telecommunications, and industry (see Table 9 .3). Infrastructure is developed within dedicated industrial zones in various parts of the country. The carpet and garment industry is growing rapidly and represents an estimated 70% of the total exports. Nepal's industry needs to produce quality products in order to compete in the international market, which is even more important after joining the World Trade Organisation (WTO). Nepal lags behind in many of its own targets in helping the industry to grow and flourish. The major of industries in Nepal are agro-based, manufacturing, energy or tourism.
Cottage and small-sized enterprises in Nepal
As Nepal is a rural and agrarian country, cottage-and small-sized enterprises play an important role in the provision of employment and income within society; this is in part due to the relatively low start-up costs requiring less capital and minimal expertise. These enterprises are seen as family businesses where capital is obtained from personal savings and family property. Realising its importance, the government in 1974 set up the DCSI to promote and foster this sector. The intention was to enhance productivity and create a favourable environment for investment, whilst increasing contributions to the national economy. Since then, the government has launched several programmes and projects funded by national budget. Cottage industries are expected to promote indigenous skills, foster traditional industries, and create local employment.
Most of the enterprises are involved in the manufacture of consumer and household goods, textile-related products, and food processing. Activities include weaving, handicrafts, woodcraft, pottery, leatherwork and handmade paper, and the making of noodles, candy, and biscuits. Since many of these goods are for export, Nepal's industrial policy puts a special focus on the micro-, cottage, and small-sized enterprises. This focus includes upskilling and improved access to loans. However, there is a clear need for more enabling environment that promotes the utilisation of local resources and skills. Therefore, to increase the sustainability of this sector, both skills and business capacity are of paramount importance to remain competitive in the international arena. There is also a need to identify new products for export and maintain quality control. Attracting foreign investment and the adoption of modern technology may also contribute to the development of this sector in Nepal.
Policy Perspective on SCP
Nepal has formulated several national plans and policies to accelerate its socio-economic development. Although it does not have yet a specific policy addressing SCP practice, Nepal is recently making efforts to encourage SCP of goods and services through an environmental legislation. The 2007 interim constitution of Nepal states that every person shall have the right to live in a healthy environment as a fundamental right. It also states that priority shall be given to the prevention of adverse impacts on the environment from physical development activities. Previously Nepal has issued an Environmental Protection Act (1997) The established Industrial Policy has provision to promote sustainable production and consumption through good business practice. One objective states "Establish industrial entrepreneurship as a sustainable and reliable sector by utilising the latest technology and environment friendly production process" [Industrial Policy, 2010] . The policy also highlights the need for enterprises to conduct IEEs and EIAs. It offers support to small and sustainable enterprises that use local resources and are less harmful to the environment and the economy. The National Agriculture Policy (2004) MoSTE has recently started formulating a strategy on low carbon economic development. This is an encouraging step, despite the fact that Nepal has less than one per cent global share in greenhouse gas emissions. Addressing climate change is of huge national interest as it is regarded as one of the most vulnerable countries to its impact. For instance, Himalayan glaciers are melting fast and there is a sharp increase in natural disasters such as landslide and flooding. Adopting SCP principles will contribute to reducing the climate vulnerability of Nepal through forests preservation, sustainable use of natural resources, improved food security, increased income for the poor, reduced negative environmental impact that lower disaster risk, as well as the adoption of low carbon development pathways.
Opportunities and Challenges for SCP
As Nepal is in its early stages of development, there are many opportunities for the country to move ahead in a sustainable and environmental friendly manner from the outset. Nepal can learn from other countries' experience to not pursue unsustainable development paths. Due to significant damage caused by the 2015 earthquake, Nepal will have to undertake a massive rebuilding process; this can be used as an opportunity to establish eco-friendly Comparatively speaking, human-induced damage to the environment in Nepal is currently not so high and still relatively easy to mitigate. Urban growth and planning in cities like Kathmandu still lack coherence, which can be corrected given the necessary political will. Recently Nepal is in the process of writing a new constitution and this again provides opportunities to envisage a nation that is more sustainable, responsible, and environmentally conscious.
As Nepal is an economically poor country, sustainable development comes with many challenges. Issues like poverty, food security, sustainable infrastructure, health, and education already pose a huge challenge, not yet to mention the unstable political situation in the country. Nepal still lacks effective implementation and monitoring of the policies supporting SCP and sustainable development. Lack of competent human resources and the ability to bring in modern technology is also a big hindrance. Hence, implementation of policies that support sustainability is a challenge for Nepal.
Agriculture, rural livelihoods, and food consumption
Agriculture still dominates Nepal's economy and is considered to be the backbone of the country. According to the Ministry of Agriculture Development [MOAD, 2014] cash crop farming, such as sugar cane, jute, tobacco, tea, and coffee. The cropping pattern is based on climatic conditions and topography of the country. Farmers still use traditional methods and outdated technology. Nepali farmers lack modern farming techniques, skills, and tools to improve seed varieties and lack adequate knowledge required for commercial agriculture. Due to this, the agricultural production rate is declining and farmers are even struggling to meet their own needs. Migration of youths to urban areas and to the Gulf countries also greatly affects agricultural production. Furthermore, agriculture provides only seasonal employment for rural population, which constitutes 88% of the total population. Hence, off-season and off-farm activities, such as weaving, knitting, basketry, teashops, and roadside shops, complement rural incomes [Ghimire, 2011] .
Despite being an agrarian country, Nepal suffers from food insecurity. Multiple factors like low production and lack of access to health services, knowhow, infrastructure, and knowledge in food management make the country vulnerable to food insecurity. The high hills and mountainous regions are particularly susceptible to hunger. According to the World Food Program (WFP), 41% of children under five are stunted, 29% are underweight and 11% are classified as wasted. The prevalence of stunting in the hills and mountains of the mid and far western regions is extreme with rates above 60% [World Food Program, 2015] . Nepal is not in a position to match agriculture production with that of population growth. Furthermore, frequent natural disasters saddle the already poor population. According to the Food and Agriculture Organisation [FAO, 2014] , despite a declining trend over the last decade, 4.5 million Nepali people are still undernourished (see Tables 9.4 and 9.5).
Agriculture is one of the sectors where SCP can be promoted in Nepal. Different from the industrialised countries, sustainable food consumption in Nepal requires increasing consumption rates and calorie intake to overcome undernourishment. National agriculture policy places an emphasis on the conservation, promotion, and utilisation of natural resources and the environment to minimise the negative impact of modern agriculture practices. The policy also motivates farmers to continue organic farming and support biodiversity. With the awareness level rising among citizens against the use of inorganic chemicals, a movement towards organic agriculture and products is increasing. As the majority of Nepal's agricultural products are from traditional farming methods, imbedding SCP practice is feasible.
Forestry Sector
Forest is an important natural resource, which is managed by the Ministry of Forests and Soil Conservation (MFSC). Communities, international donors, and civil society organisations also play a crucial role in managing the forests. According to the Government of Nepal, forests cover 39.6% of the country, which is about 5.83 million hectares. This constitutes 29% of dense forest and the remainder shrub habitat. The Forest Act identifies two primary kinds of forest -national forest and private forest. It has further categorised national forest into five secondary types: Government Managed, Community Managed, Protected Forests, Leasehold Forest, and Religious Forest. Many rural and agriculture dependent populations rely heavily on forest for fuel, fodder, and agricultural activities. According to an MFSC report, forestry contributed 9.5% of GDP in 2008 with its direct products and 27.5% through its environmental services. Community-managed forest is hugely successful in the mid hills of Nepal. The Department of Forests (DoF) reports that 17,685 Community Forest User Groups (CFUGs) consisting of 1.45 million households or 35% of the population are involved in the community forestry management programme, managing about 1.65 million ha of forest to date. Under the community forestry management programme, members of community who have rights over the nearby public areas of forest can form a group. This group manages the entire forest, plants trees, saves it from fire, and shares the forest products and benefits. Apart from the increasing forest cover, the community forestry management programme has helped rural people increase their income and expand forest-based enterprises. The programme has helped increase greenery and biodiversity, and restored degraded forestland, and in return has served communities by supplying forest products and improving livelihoods.
According to Department of Forests [2015] , between 1990 and 2005, Nepal lost 42,000 ha of its primary forest cover. The forest cover loss in the plains (Terai) alone from 1991 to 2010 was found to be about 32,000 ha. The annual rate of decrease in forest cover was 0.44% and 0.40% during the periods of 2001-2010 and 1991-2010 respectively. However, despite the issue of deforestation, a recent study by MFSC revealed that the rate of forest cover was slightly increasing at an annual rate of 0. 06% during 1990-1991 to 2000-2001 . The community forestry intervention has significantly improved Nepal's forest coverage. An example of sustainable forest in Nepal practice is demonstrated by the SWITCH-Asia project, which promoted Lokta handmade paper (see Box 9.1).
Box 9.1 SWITCH-Asia Case Study: Enhancement of Sustainable Production of Lokta Handmade Paper Production in Nepal
The SWITCH-Asia project, "Lokta Handmade Paper" aimed at addressing social and environmental issues related to the handmade paper sector in Nepal. The process of preparing handmade paper from a plant, lokta, is very popular in Nepal. Lokta (Daphne bhoula or Daphne papyracea) is an indigenous plant of Nepal, found at an altitude ranging from 4,500 feet to 10,000 feet. There are over 170 enterprises employing thousands of rural people to produce such paper. Lokta handmade paper has been a good source of income generation for poor people, especially women. For many, the sector also provides an additional revenue stream, which they make during their free time. 
Tourism Sector
Tourism is one of the largest industrial sectors in Nepal that contributes to the economic development. It is the country's main foreign exchange earner, creates jobs, provides an economic alternative to the people of both rural and urban settings, and generates revenue. According to World Travel and Tourism Council [WTTC, 2014] , in 2013 travel and tourism directly supported 504,000 jobs, which is 3.2% of total employment. In a country where unemployment rate is about 45%, this sector indeed has something to offer to the unemployed. In 2013, tourism has direct contribution of 3.9% of GDP. The major attractions of tourism in Nepal are mountaineering, adventure, and eco-tourism. Tourists come from all over the world, but the top five countries are India, China, US, Sri Lanka, and UK. Besides nature, Nepal is attractive for tourists because of its cultural, traditional, and religious aspects. To support the tourism sector, the Government of Nepal had organised tourism promotion programmes such as "Nepal Tourism Year 2011," "Visit Lumbini Year 2012," and "Everest Diamond During the project implementation from 2009 to 2011, various activities were implemented including training for the makers of lokta paper, especially in sustainably harvesting and forest management. Altogether, 1,195 lokta cutters and 727 paper makers have benefited from the training. Through a training of trainers programme, the project prepared a pool of local trainers who were equipped with knowledge and skills to implement SCP in the lokta paper industry. Thirty entrepreneurs were trained to reuse wastewater and help reduce environmental pollution. They also learnt to prepare lokta paper in a sustainable manner and how to market the green products.
The project sought to provide additional benefits by preparing guidelines for lokta plant cutters and paper makers, similarly, codes of conduct for the lokta entrepreneurs. The project promoted cost minimisation among paper producers and entrepreneurs through reduced consumption of fuel wood, paper drying, and water whilst maintaining the quality of end product. The project also provided many stakeholders with exposure visits and networking opportunities with national and international entrepreneurs. Overall, the project has helped build capacity among lokta cutters, entrepreneurs and its association, and develop more sustainable and environment friendly practice. Jubilee 2013." However, Nepal continues to face multiple problems in the tourism sector due to its political instability, low product diversity, and seasonality. Since the 2015 earthquake, tourist numbers dropped by around 80%, jeopardising the entire sector [Deccan Chronicle, 2015] . Instilling SCP in the tourism sector is therefore imperative, so Nepal may continue generating revenues the long run. The SWITCH-Asia project, SEID, can be an example of how a sustainable and efficient industrial development supports tourism sector (see Box 9.2).
Box 9.2 SWITCH-Asia Case Study: Sustainable and Efficient Industrial Development in Nepal and Bhutan (SEID)
The SWITCH-Asia Programme has supported a bi-country project which was implemented in Nepal and Bhutan from early 2012 to November 2015. The project sought to contribute to the sustainable development of economy with a focus on national industrial sectors impacting the environment and which have a huge potential for employment generation and poverty alleviation. This was, among others, achieved by reducing operational costs and pollution, and improving health and safety measures in the tourism and agro-based sectors. The project stakeholders included SMEs, workers, experts, government authorities, and policy makers.
To meet its objectives, the project conducted training to enhance SMEs' capacity, promoted resource and energy efficiency, built networks, and mainstreamed relevant policies. In Nepal, the project focused more on tourism sector. An awareness campaign and in-house training were organised for business associations, whilst exchange of best practice was also encouraged to enhance national and international learning. The project provided knowledge and skills to more than 40 local consultants as well as representatives from industry and academia through a series of training sessions. The project worked with about 200 micro-, small-, and medium-sized enterprises (MSMEs) helping them to acquire skills, making them environmentally sensitive, and building knowledge on managing wastewater. Global best practice was also introduced to local companies and institutions, which resulted in the establishment of new academic curricula and Green Eco Clubs at colleges. The students from the Eco Club then acted as social agents to promote environmental protection and raise public awareness.
To 
Renewable Energy Sector
Hydropower is the major source of energy in Nepal with a huge potential to generate electricity of approximately 40,000 MW. However, it has only managed to develop around 600 MW [IPPAN, 2011] . Until 1990, hydropower development was under the domain of the state-run Nepal Electricity Authority (NEA). However, in 1992 the government enacted a new Hydropower Development Policy to open up the sector to private operators. Since then private entities have commissioned several hydropower projects, which contributed about 148 MW of power to the national grid. In Nepal, 44% of the energy is used by domestic sector, while 37% and 8% is used by the industrial and commercial sectors respectively.
Nepal faces acute energy shortages. Although only 70% of the population has access to energy, a shortfall of about 40% results in severe power cuts (see Table 9 .6). With the 2015 earthquake, the situation has worsened with 14 hydropower projects were damaged out of the 23 in operation, according to the Nepal Economic Forum. This is a loss of 150 MW of power. These situations make people in rural areas continue to rely on forest products, kerosene and biogas for cooking and lighting. In order to address this problem, Nepal is currently prioritising an energy mix model by investing in various renewable energy sources.
In 2012, Nepal launched a five-year programme called the National Rural and Renewable Energy Programme (NRREP) with the objective to improve the living standard of rural people and reduce dependency on traditional energy. The targets of this programme include producing Sustainable Tourism Network of Nepal, and Hotel Association of Nepal (HAN). The objective was to bring about behavioural changes among the entrepreneurs. SEID project has helped MSMEs generate financial savings of around 10-15% through an enhanced efficiency in the production and operation. This has led to a reduced energy consumption by 10-25%. Similarly, the use of hazardous materials such as pesticides and inorganic fertilizers used in the production was reduced by 50%, whilst the practice of managing waste, pollution and water has improved the living environment around the MSMEs. 
Box 9.3 SWITCH-Asia Case Study: Bio-energy Project
The SWITCH-Asia Programme is supporting a project in Nepal with the aim to contribute to the national goal of poverty reduction through upscaling the production and industrial consumption of bio-energy, thereby increasing employment and reducing carbon emissions. Energy demand is increasing in Nepal for both industrial and domestic purposes. Though rich in hydropower, the country has not been able to supply adequate energy; hence, many rely on diesel generators for household energy. Therefore, this Bio-energy Project is designed to meet the increasing energy demand by replacing fossil fuels with locally-produced charcoal that helps to reduce carbon emissions. Though developed countries are the largest consumers of fossil fuels and developing countries like Nepal have low carbon footprints, choosing the right path from the onset will help to contribute in addressing climate change. This project helps create local employment for poor people by engaging them in the collection of biomass residue from forests and charcoal production and marketing. Being implemented in 16 districts of Nepal, the project aims to increase the production and processing capacity of bio-energy enterprises. Over 10,000 local jobs are planned to be created where charcoal will be produced by sustainably harvesting forest products as part of forest management. Through the project's intervention, the capacity of SMEs will be enhanced and income (Continued ) 25,000 kW of energy from mini and micro hydropower and distributing 600,000 solar photovoltaic systems and 475,000 improved cook stoves for rural villagers (see Table 9 .7). According to NEA, energy demand is increasing and is likely to grow at an average annual rate of 8.34%.
Nepal's energy is largely green and renewable. However, with the growing focus on building mega hydropower, producing this green energy may not necessarily be sustainable and environment friendly. Therefore, it is mandatory to undertake an EIA before constructing large-scale hydropower schemes. Nepal's hydropower policy has actually stringent environmental protection safeguards during the development of any scheme. However, provisions in the policies to protect the environment are much weaker, though the government has allocated substantial resources for small-scale renewable energy sources and been launching programmes in rural areas. The SWITCH-Asia Bio-energy project provides an example of the implementation of SCP in energy sector (see Box 9.3). increased. The project also aspires to reduce 74,000 tonnes of CO 2 by replacing fossil fuel consumption with charcoal. To create sufficient demand, the project helps SMEs to market charcoal to local hotels, restaurants, and brick industries. The project contributes to establishing the value chain by strengthening network among SMEs and increasing local business through a sustainable production and consumption of charcoal.
Various project activities are planned, where local entrepreneurs and businesses are supported to make a business plan and operate bio-energy projects. The project helps establish links between the SMEs and financial institutions for potential financing. SMEs are also trained on and equipped with the appropriate technology to increase their production. Information and learning exchange will expand the SMEs' activities and shift use from fossil fuels to bio-energy. Training and capacity building conducted stakeholders will ensure cordial relations between charcoal producers and consumers.
Source: SWITCH-Asia Bio-energy Project. 
Conclusions
Nepal still lacks a single and coherent policy that promotes and protects SCP practice. However, the prospect looks promising when the available policies, laws and strategies supporting sustainable development are gathered for a more synchronised implementation. These instruments serve as the building blocks for a successful SCP implementation. Lack of skilled human resources as well as low awareness of and insufficient incentives to adopt SCP practice have hindered its implementation in Nepal. The low level of policy monitoring and implementation is also a major hurdle. The government will need to ensure an effective implementation of its policies. Many encouraging steps have already been taken in sectors like renewable energy, agriculture (the use of organic fertilizers and reduction in the use of harmful chemicals), air quality, sustainable tourism, waste management, and forest and environment conservation. These are progresses that Nepal can build upon, while moving towards a low carbon economic development. If this can be realised, Nepal will enjoy a sustainable development, which at the same time help tackle the issue of climate change. The SCP concept is relatively new in Nepal with industrialisation just taking its first steps. The industries and entrepreneurs will have to be aware of and then embrace the SCP principle seriously. There will need to be significant international assistance in terms of awareness, skills, knowledge, access to finance and technology. However, there is also a vibrant civil society and media in the country that can advocate and promote this principle.
In 2014, 14 Business Development Service Providers benefitted from procurement contracts. Another 29 Business Development Service Providers had been trained in entrepreneurship skills and business planning, so they can provide training and consultation to SMEs. Also, 43 new charcoal enterprises had been established in 2014. This initiative will not only help increase the income of the target groups, but also contribute to environmental protection. In its nascent stages, the project has yet to have concrete results. However, there are goods signs as one SME already produces around 10 tonnes of charcoal.
Box 9.3 (Continued )
Sustainable Asia Downloaded from www.worldscientific.com by 62.160.8.25 on 02/27/17. For personal use only.
